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Tae Economic TIMES

Ex-Infosys team
raises funds for
outsourcing co

K Yatish Rajawat
3ALIMBAI

B ASAB Pradhan along
with a team of ex-em-
ployees from Infosys
technologies have raised funds
from US based hedge fund Mav-
erick Capital and Boston based
Charles River Ventures [or a
business process outsourcing
company. Mr Pradhan who was
earlier the head of marketing at
Infosys had left the frm in Awe-
gust ‘05 to start Gridstone, a
firm focused on pro-
viding US based ana-
Iysts with research. §
Mr Pradhan. along
with five others from
Infosys,—namely P R
Ganapathy, Ramesh |
Gopalan,  Sandeep |
Shroff, and Nitin Gup- g
1a—slarted Gridstone
with seed funding
from angel investors. R
Now, the company §
has raised a major HE
round of funding intended o
last till it turns cash positive.
Gridstone has developed a
web based platform for equity
research, which apgregates all
data and adds information over
and above that available in the
balance sheet. For instance,
Gridstone plans (o scour all the
announcements and press re-
leases and trasneripts of analyst
conversation and organise them
according to subject and rele-
vance. The technology for the
platform development has heen
cutsourced by the firm, but it
has hired a team of 25 analysts in
Mumbai to build the data base.

According to Mr Pradban,
who Is the firm’'s CEQ, “We did
not wani o become another
KP{) or BPO, we wanited to cre-
ate business model which can
build and generate B The rev-
enues in Gridstone will not be
dependent on per bour or
number of people. It will be
subscription model for the plat-
form.” *Currently, there is a gap
in the market as the sales re-
search industry  is  going
through turmeil. Most of the
funds on the buy side want to
n—wy do their own re-
vl search but are not
able to dao so. Qur
platform will bridge
the information gap
tor them,” accord-
ing to Mr Pradhan,

Gridstone is 1ry-
ing o create a posi-
Hon [or itself as a
product,  offering
§ services  between
the analyst [rms
Ll and  other BPO
firms daoing data cruching. “We
have raised enough funds 1o
ensure that we arc able to be
cash flow positive, in the next
two years, We should be able te
have at least 250 people by the
end of two years, and a plat-
form which is populated with
data [ur atleast 700 US compa-
nies,” according to Mr Ganapa-
thy. "Almaost 80% of the institu-
tional funds are invested in the
top 700 US companies. We
want 1o cover this universe as a
starting point. In the last three
months we have populated the
tech and 1T sector universe in
0US.* MrPradhan said.
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